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1 . PRIME MINISTER TRUDEAU TABLED REPORT IN HOUSE OP 
COMMONS JULY 20 BY CANADIAN RADIO-TELEVISION AND 
TELECOMMUNICATIONS COMMISSION (CRTC) WHICH IS HIGHLY 
CRITICAL OP CANADIAN BROADCASTING CORPORATION. COMMITTEE, 

HEADED BY CRTC CHAIRMAN BOYLE, POUND CBC DEEICIENT IN 
THREE MAJOR AREAS INVOLVING ITS STATUTORY MANDATE: 

- EXCESSIVE CENTRALIZATION IN TORONTO AND MONTREAL HAS 
CAUSED CBC TO CONCENTRATE ON EVENTS IN THOSE AREAS WHITE. 
NEGLECTINHG SPECIAL NEEDS OP OTHER GEOGRAPHIC REGIONS; 

- THE COMPLETE SEPARATION OF ENGLISH AND PRENCH NETWORKS 
HAS LED TO PAILURE TO CONTRIBUTE TO "FLOW AND EXCHANGE OF 
CULTURAL AND REGIONAL INPORMATION AND ENTERTAINMENT." 
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- HEAVY DEPENDENCE ON AMERICAN PROGRAMMING HAS LED ENGLISH 
CBC NETWORK TO BECOME "SELF-IMPRISONED" BY NORTH AMERICAN 
TELEVISION PATTERN AND HAS FAILED TO PROVIDE POR 
CONTINUING EXPRESSION OP CANADIAN IDENTITY. 

REPORT NOTES THAT LESS RELIANCE ON U.S. PROGRAMS AND LESS 
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EXCLUSIVE USE OE INTERNAL RESOURCES WOULD EACILITATE 
INTERACTION AND COMMUNICATION BETWEEN ENGLISH AND ERENCH 
CANADIANS. REPORT CHARGES CBC HAS ISOLATED ITSELF FROM 
THE PUBLIC AND PARLIAMENT AND URGES THAT CBC CORRECT ITS 
FAILURE TO PROVIDE ADEQUATE COMMUNICATIONS AMONG VARIOUS 
GROUPS AND REGIONS IN CANADA AS PREREQUISITE FOR REGAINING 
CONFIDENTIAL 

THE CONFIDENCE OF THE PUBLIC AND POLITICIANS. 

2. RATHER THAN CALLING FOR ESTABLISHMENT OF A ROYAL 
COMMISSION OR TASK FORCE, AS MOST OBSERVERS EXPECTED, THE 
COMMITTEE SIMPLY RECOMMENDED THAT CBC BE GIVEN AN OPPOR- 
TUNITY TO CORRECT ITS "AWKWARD AND UNPRODUCTIVE" ADMINIS- 
TRATIVE STRUCTURE AND TD CREATE A FOCAL POINT FOR AN 
INTEGRATED CULTURAL POLICY WHICH SHOULD BE IN PLACE BY 
1978 WHEN CRTC HOLDS ITS HEARINGS ON RENEWAL OF LICENSES 
EXPIRING IN 1979. IN REJECTING ANY TYPE OF PUBLIC INQUIRY, 

THE REPORT STATED THAT WHILE A REVIEW MAY BE NECESSARY, 

THE COMMISSION FELT THAT THERE IS NEITHER WILL NOR READI- 
NESS TO GIVE PRIORITY TO THESE PROBLEMS NOR TO THE 
IMPLEMENTATION OF CHANGES THAT MIGHT RESULT FROM A MAJOR 
INQUIRY. 

3. ALL MEDIA HAVE, UNDERSTANDABLY, GIVEN CONCENTRATED 
ATTENTION TO REPORT AND GENERALLY HAVE FOCUSED ON THREE 
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POINTS OUTLINED ABOVE. SOME COMMENTATORS HAVE ALSO NOTED 
THAT ORIGINAL PURPOSE OF INQUIRY AND CHARGE TO COMMISSION 
WAS TO INVESTIGATE ALLEGATIONS OF SEPARATIST BIAS BUT 
THAT REPORT HAS LITTLE TO SAY DIRECTLY ON THIS ISSUE. 

RATHER THAN COMMENTING ON BIAS, IT IMPLIES THAT SEPARATISM 
ALREADY EXISTS IN MEDIA AND THAT INSTEAD OF AIDING 
UNDERSTANDING, THIS SITUATION MAKES INCREASED NATIONAL 
UNITY MORE DIFFICULT. COPIES OF REPORT ARE BEING FOR- 
WARDED TO EUR/CAN, EB/TT/TD AND FCC (JOHNSON). 

4. COMMENT: OUR PRELIMINARY REACTION IS THAT REPORT IS 

NOT A STRONG DOCUMENT FOR POLICY FORMULATION AND CONTAINS 
EXTREME LANGUAGE NOT LIKELY TO STAND UP WELL; E.G., 

CHARGING THE ELECTRONIC MEDIA ARE "BIASED TO THE POINT OF 
SUBVERSIVENESS," SCHIZOPHRENIC, ETC. NONETHELESS, WE ARE 
CONCERNED THAT RECOMMENDATIONS INTENDED TO PRESSURE 
CANADIAN TELEVISION INTO MAJOR PROGRAMMING CHANGES IN THE 
CONTEXT OF LICENSE RENEWAL HEARINGS CAN BE USED BY 
NATIONALISTS - AND NARROWER INTEREST GROUPS - TO SEEK TO 
LIMIT IMPORTS OF U.S. TELEVISION PROGRAMS. OUR CONCERN IS 
BASED NOT ONLY ON CRTC INQUIRY BUT ALSO ON INDICATIONS 
THAT PROHIBITIVE TAXATION IS BEING CONSIDERED IN 
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DEPARTMENT OE COMMUNICATIONS AS MEANS TO RESTRICT IMPORTS 
OP U.S. TELEVISION PROGRAMS AND TO ENCOURAGE CANADIAN 
PRODUCTION. THESE INDICATIONS ARE REPORTED IN DETAIL IN 
EMBASSY'S A-22 1. 

5. RECOMMENDATION: WHILE WE DO NOT NEED TO CONPRONT THIS 
ISSUE IMMEDIATELY, WE RECOMMEND THAT WASHINGTON AGENCIES 
BEGIN NOW TO ANALYZE WHAT THE POTENTIAL DAMAGE TO U.S. 

COMMERCIAL INTERESTS MIGHT BE AND TO RECONSIDER HOW WE 
MIGHT RESPOND TO A PROHIBITIVE TAX APPROACH. ENDERS 
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